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AR R PR 2~ S E R N BRIIREF15EY (Preferred model ) -
SR Z[RER ERIF AR Z A E (likelihood ratio test) 455AT » fRdf
FRTIN R AR 2N S BRI 5 SRR A BRI S B - ROt
ELEFANEEAE (3 p-value £1 0.92 %% 0.10) - BEUREZGENGE F(HaT rofiany

EREHER]) -



® 1 rERISE SRS

Model without bond

Parameter Unrestricted model Preferred model premiums

a, l.65** l.e2=** l.ee=**
(0.16) (0.12) (0.10)

d: _D_?:’.,Jt.t _n_?]-ot _n_?zvtt
(0.14) (0.11) (0.10)

a, —0.06* —0.07**= —0L05%**
(0.03) (0.02) (0.02)

b, .56 0565 0.55%**
(0.06) (0.06) (0.06)

!’2 0-34+0+ 0-34'0+ n-3é'+.
(0.08) (0.08) (0.08)

b;, 011 0.11=* 0,12+
(0.05) (0.05) (0.04)

B 0.03% 0.03%* 0,03
(0.01) (0.01) (0.01)

b 0.003== 0.00F=* 0,003
(0.001) (0.001) (0.001)

L, 5.69 4.00 4.00
(B.63)

Oy -1.55%* -1.00 0.00
(0.81)

€ -0.78 -1.00 0.00
(1.27)

o, 0.25%+ 0.27++ 0.27%++
(0.10) (0.09) (0.08)

o, 0. 80+ 0.80=* 0. 80***
(0.104) (0.04) (0.04)

T, 0.4+ 0.63=* 063
(0.05) (0.05) (0.05)

Log likelihood -519.61 -519.84 -522.10

Null hypothesis for — Unrestricted model = Preferred model = Model

likelihood ratio test Preferred model without bond premiums

P-value for likelihood — 0.92 0.10

ratio test

Significant at the 10 percent level
Significant at the 5 percent level
Significant at the 1 percent level

e
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Labor Market Conditions Indicators, Activity
Potential GDP growth

Real federal funds rate

Economic Policy Uncertainty
10-year real interest rate

Risk premium

Labor force growth

Economic Policy Uncertainty (taxes)
Shiller Price-to-Earnings Ratio
Working age population (growth)
Working age population (share)
Household formation rate

Hours worked

House price growth

Kansas City Financial Stress Index
10-year inflation expectations
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Labor Market Conditions Indicators, Momentum
Productivity growth

Nonfinancial credit growth
Consumer loan demand (SLOOS)
Current account (share of GDP)
Term premium

Burdensome regulation | I | I

0 0.2 0.4 0.6 0.8
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the neutral rate is likely lower than we’ ve
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% Robert Kaplan (2017), “An Interview With Dallas Fed President Robert Kaplan,” Wall Street Journal, Aug
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